"Formi ng a State Horse Council Foundation"

GUI DE TO ESTABLI SHI NG A PUBLI C FOUNDATI ON UNDER | RC Section 501 (3) c¢ and
SECTI ON Section 509 (a)

1.) Organize a steering conmittee of volunteers to act as initial board of
directors and establish and fund a prelimnary budget for creation of
foundation. A fund of at least $5,000 is recommended to cover initial start up
costs such as professional, |egal and accounting services and gover nment al
filing fees.

2.) Obtain current version of IRS Publication 557 and Package 1023. Check with
state's secretary of state or other state agency which has jurisdiction over the
creation of nonprofit corporations.

3.) Check with state revenue departnent with regard to application for state
i ncome tax-exenpt status.

4.) Find a | awer who concentrates in association and foundation | aw,

5.) Form nonprofit corporation under state |aw which includes adopting:

Articles of incorporation

Byl aws

Including minutes in the official record

Board of directors or trustees

Applying for Enployer ldentification Nunber using IRS Form 55-4

6.) Apply for income tax-exenpt status under IRS Section 501 (c) (3) and public
foundati on status under IRS Section 509 (a) (a) (6) using IRS Form 1023 and pay
applicabl e user fee using IRS Form 8718 ($150 -$500).

7.) Apply for state incone tax-exenpt status under state |aw.

8.) Manage foundation so as to conply with requirenents of state and federa
law to maintain state and federal tax-exenpt, nonprofit and public foundation
st at us.

9.) Comply with annual state corporation reporting requirenments.

10.) File annual state and federal tax returns.



